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ANALYST NOTE Hera local LLM

This backtest shows minimal edge with a Sharpe of 0.34 and a 12.60% drawdown on just 4 trades,
rendering the 25% win rate statistically meaningless due to extreme sample starvation. The
strategy captured 3.84% ROI but failed to justify the risk through consistent execution or

favorable reward-to-risk dynamics across the period. Four observations cannot establish any
reliable behavioral pattern, making every metric highly susceptible to variance and regime

noise. A concrete next step is to run a walk-forward optimization with at least 100 trades to
validate whether the signal logic holds beyond random chance. Until then, the system remains
unproven and too fragile for live deployment.

ADDITIONAL METRICS

CAGR 3.84%
Sortino Ratio 0.25
Turnover 8.02x
Total Trades 4

Initial Capital $10000.00
Final Capital $10386.91
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Data source: real historical market candles. Execution, fills, slippage and commissions are simulated for research only.

Historical performance does not guarantee future results. Not investment advice.



